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By ROBERT WALTERS Y
Star Statf Writer
TheComrarinteiiis
¢y and the U.S. National Studen
Association have resolved thei
six-month-long dispute over th
future of a CIA-owned Washing
ton building used by NSA as i
national headquarters.
The settlement was reached a
a secrgt meeting between to
officials of both organizatlo
held last Friday at the CIA"
headquarters in Langley, Va.
. It was agreed that NSA would
take titles to the building.

The buiiding was nurcha ol
by the CIa fo" $1 10 039, bhut
currently is valued aﬁlb €09 to
$150,000. To disguise the identity
of the real owner, the CIA
‘{placed the building tile in the
rawe of the I..c.u)cndc 1cc FMount-+]
dation of ﬁoston one of several
zen such “dam'ny” fsunda-
{jons used by the intelligence
moncy to funnel funds to private
"OupS.

T‘~e building originally carried

- §70,000 aorizage, $5,000 of
hich has bzen paid oif by the
TA. Last week's .agrecment
eans that NSA, artcr taking
Htle to lne building, will assume
tksponsibility for repaying the
Wemaining $63,000 of the mort-
ge.
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The agreement marks the last
step In the break between the
IA and NSA, which is Febru-
ry confirmed a Ramparts
agazine disclosure that it had
ccewed extensive covert fin-
ncxal_support from the CIA
rom 1952 through 1968,

That disclosure led to the
xposure of the CIA as the
ecret ‘financial supporter of
ozens of other student, youth,
abor, religious and other pri-
ate domestic organizations.

Although NSA severed most of
ts ties to the CIA in 1966, it has

roe-story brownstons building
2115 § St. NW purchased two

ars ago oy the CIA.

[Pollowing the February disclo-

re, both organizations were

<

ixious to end the arrangement.|
spite coatinuing negotiations-
ifece that time, they were dead-
cked over tne means of af
Ltlement.

. Fhe CIA wa nted NSA to va-
te the Duilding, and at ona
int threatened to bankrupt the
ummy” foundation w‘uc.x held

ille fo the pr opx.xty, thus clear- {
Jing the way for a possible
for eclosx}re of the mortgage.
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300 Student Groups
NS4, which represents more
1an 300 siudent governments.
t colleges and universitics
| NSA wanted the CIA to breald izroughout the couniry, has zn:
the lease and turn the building| nnual budget of more than
over to the student organizntion, 4000,000. Paymenis on the build-
. [which would then pick up the}ih including insurance and tax-
‘Jmortgage payments. In response] ds” are estimated at $9,000 an-
to the threat of a mortgage|dunily.
foreclosure, NSA threatened al | NSA’s cwrrent income comes
court suit which would lead to] fcm member ducs, receipts
exposure of CIA financial ar<g{om Educational Travel, Inc., at
rangements. Wisigiame travel organization,
Nepgoliations with middle-levelf gnd from grants awarded by
officials of the intelligence agen-
¢y were stalemated until CIA
irector Richard Helms agreed

’2

overnmert agencies and pri-
ate foundations.
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last week to enter the talks for

D uring the just-concluded

the {irst time.

L

ertly supplied millions of dollars

L4

The early 1950s, and Robet Kiley,
who headed the covert program
involving -
groups.

\ .

Fugene Groves, its president;

<

Mairs; a member of its National
|Supervisory Board and Washing-
ton attorney Joseph L. Rauh Jr.
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Agree to Brealk Pact

Hat Rauh’s request. Under term
Jof the settlement, an “ironelad”

could cancel it, will be broke
by mutual agnccmcnt

mally release each other from
hny  claims or liens stemming
[roza the initialoccupancy
bareement and NSA will take

e

the mortgage, now held
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Also present at the meeting
Iwere Cord Meyer Jr., in chargg
of the CIA program which cov-

to puvate organizations since}

student and youthli
Representing NSA were W.J

Richard G. Stearns, its vice1
president for international af-

| Helms was understood to have]
lagreed to enter the negotiationzl

Joccupancy agreement, originally
writlen so that neither party]

Th‘. two or, '“az‘xzatxons will fov- |

itla to the Luilding, subJect to |’
the|:

014

666-67 fiscal year, NSA reccived
“98 000 from CIA sources and
10, 000 which may have originat-
d at the intclligence ageney.
NSA  ollicars have said those
unds are the last they will
ccept from the CIA.

Dalances Forgiven

Several of the CIA's “dummy"
oundations have heen sccking
epayment by NSA of outst“nd
ng balances from grants award-
d in previous years, but under
erms of the now agreement
hose payments will be {orgiven.
Both sides were understood to
¢ anxious for a quick scilie-
ent. CIA operaticns have sul-
cred considerable damage as a
esult of the NSA disciosures.

NSA officials have boen sub-
ject to criticism for publicly
sttacking the CIA but remaining
n the building while the Cli
aid the rent.

The sclilement came as NSA
lanned to open its annual con-
ention, the 20t National Stu-
ent  Cougress, wiich begins
unday and is expected to draw
ore than 1,500 student leaciers
(rom thmudhout tne country to
he Umvcrsxty of Maryland in
ollede Parh
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